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GLOBEX -The Missing Piece in Your Investment Puzzle 
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Mining Enterprises Inc. 
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>Over 160 diversified mineral projects

in Eastern Canada,
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»1 large silver project in Germany

>Exploration and Royalty Company
>Cash in the bank and no debt
>Royalty stream from zinc production
>Precious Metals, Base Metals, Specialty Metals 

and Minerals, Industrial Minerals 

Extraordinary Shareholder Asset Value -TSX: GMX I OTCQX: GLBXF I FSE: G1 MN 

www.globexmining.com 
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Courville Property - Gold  
“Classic Proximity Play–see map with Clusters”
Courville Township, Quebec
Multiple gold zones. 

GMX just increased the size of the property by staking.
From GMX website’s Summary: “The Courville property hosts 
5km of volcanic-batholith contact within 20km of the prolific Val 
d’Or gold mining camp, in northern Quebec. 

At the eastern extremity of the Val d’Or camp, is the Perron district, 
where three mines and several deposits are contained in 6km of a 
similar volcanic-batholith environment.”

Francoeur/ Arntfield Mines - Gold “Moving Forward with 
Stripping & Trenching”
Beauchastel & Dasserat Townships, Quebec
 [See map of geological compilation]C
See last press release. [June 12, 2018 Additional Priority Gold Target 
on Globex Francoeur/Arntfield Mines Property]

“Last month, a team returned to the area now called the 

450 Gold Zone and undertook a program of prospecting and 
localizing the historical trenches and drill holes.   

A total of 25 grab samples were collected principally from rock 
exposures within the historical trenches or nearby. Ten of the 
grab samples assayed over 1 gram per ton as listed below:

SAMPLES GOLD G/T SAMPLES GOLD G/T

E29119 4.49 E29127 2.33

E29120 3.50 E29128 7.06

E29121 4.15 E29129 11.55

E29124 5.55 E29130 6.27

E29125 14.16 E29142 1.47
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F o r 
gold assaying, Expert Laboratory located at 750-A Saguenay, 
Rouyn-Noranda, Quebec uses a 29.16 gram sub-sample of the 
pulp (1 assay-ton) and fuses it, following standard procedures 
used in a fire assay method. 

The gold content of all samples is determined using atomic 
Absorption Spectroscopy. 

Samples containing greater 
than 1gpt gold are subjected 
to a re-assay whereby the gold 
content is determined using a 
gravimetric fire assay method.
Grab samples are selective 
by nature and are unlikely to 
be representative of average 
grade.  
GMX now views this largely 
under-explored area as a 
priority exploration target and 
will submit an application to 
the government to undertake 
a program of stripping with 
follow-up mapping and 
channel sampling.”

As Jack Stoch, President & 
CEO, advises “We are currently 
line-cutting, conducting 
a geophysical survey and 
have started stripping and 
trenching.”

From GMX’s website, 2017: “In 
channel sampling, the South 

Shear returned 9.52 g/t Au over 7.1 m including 15.4 g/t Au 
over 4.1 m and 4.25 g/t Au over 3.75 m. The South Shear is also 
a new gold zone which parallels the main gold localizing 
fault. Subsequent drilling returned gold intersections up to 
7.34 g/t Au over 4.04 m and 6.25 g/t Au over 3.25 m while a 
hole into the main shear returned 11.57 g/t Au over 2.16m.”

TSX-V
FRE

www.fremontgold.net

Dedicated to Gold Discovery in Nevada
▪ Fremont Gold has projects strategically located in two of Nevada’s 

prime gold districts
▪ The historic Gold Bar mine and the Gold Canyon project are 

located in the Gold Bar District
▪ The Gold Canyon project is surrounded and along strike from 

McEwen Mining’s Gold Bar Mine Project
▪ The Alkali and Coyote Projects are located in the northern part of 

the Carlin Trend

Gold Bar – Gold Canyon

Project Map 
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Kelly Lake – Copper, Nickel “The Cobalt Story  
    Behind the Cu/Ni  
    Story”
Blondeau Township, Quebec
1.4 million ton deposit of Cu/Ni [see illustration of 
mineralized intersections]
(Could contain Co but wasn’t assayed except 
during metallurgical test with Co found.) >> Cu, Ni, 
Pt, Pd, Co, Rh 

The Kelly Lake Property contains a historic Cu-Ni 
resource estimated to be 1,400,000 tonnes grading 
0.7% Cu, 0.7% Ni, 1/3 g/t Pt and Pd and a potential for 
minor amounts of Co and Rh.  
Past explorers agree the deposit is open at depth 
but the problem to economic profitability is not 
more mineralization but a better metal extraction 
technique.  

To this end, a bacterial oxidation process appears to 
provide a viable alternative as it was able to extract 
+90% of the metals. 

In order to understand if this deposit could be 
economic, several things must happen:  
1) deep penetrating geophysics must be performed 
on the property, with attention to the deposit; 
2) a comprehensive drill program that both extends 
the deposit to depth and explores new targets; and 
3) a new bulk sample must be taken so bioleaching 
processes can be explored as viable metal extraction 
techniques.

McNeely, Lithium “Lithium Trending & Potential  
   Increased”
McNeely – LaCorne & Landrienne Townships, QC
Lithium project west and on strike of the Quebec 
Lithium Mine. 
GMX just increased the property’s size by staking. 
Lithium was intersected in drill holes.

New Richmond in Gaspe  “Growth in   
    Antimony Market”
Antimony and gold: GMX owns a 100% interest in 
18 staked claims in New Richmond Township in the 
Gaspé region of Québec, located 6 Km north of the 

town of New Richmond.
GMX just finished a prospecting and rock sampling program.
The property is underlain by the Ordovician / Silurian age 
sedimentary Garin Formation, part of the d’Honorat Group.  
Rocks are generally fine- to coarse-grained siliciclastic sediments 
including ranging from black shale and siltstones to sandstones 
and conglomerates.
Gold and antimony (Sb, found mainly as the mineral stibnite) 
mineralization is related to cherty silica flooding in fold axes and fold 
noses in sediments in the Garin Formation as well as fill in structures 
and breccias including the Harriman fault.  There is also antimony 
sulphide replacement in conglomerate beds.

Two quotes from GMX’s New Richmond Property profile:
“The antimony market is projected to register a CAGR of 6.0% 
from 2018 to 2023, in terms of value.”
“The trioxide segment is projected to lead the overall antimony 
market during the forecast period.”

Drilling Done Right!
For your next project, think Mud Bay Drilling:

•  Working with you as a team to overcome any challenge
•   Highly trained and experienced field staff with an 

excellent safety record and culture
•   Great range of technical capabilities meeting or 

exceeding the requirements of your project
•   The best and most innovative equipment in the industry, and 

the largest sonic fleet in BC
•   Diverse and experienced project  

teams with both technical and  
practical backgrounds

info@mudbaydrilling.com  |  www.mudbaydrilling.com  |  p. [604] 888.2206
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Ontario Lake - Titanium Dioxide, 
Iron  “Driver: Titanium Dioxide 
     
Applications”
Côte-de-Beaupré Township, Quebec
Ilmenite property: GMX’s Ontario Lake 
claims are underlain by the St-Urbain 
Anorthositic Complex host to a number 
of occurrences of massive ilmenite, a 
titanium-iron oxide (FeTiO3).
In October 2013, GMX announced that 
it had acquired 100% interest in eight  
cells totalling 464 ha (1,146 acres) 
and that analysis of an ilmenite grab 
sample from the property assayed 
59.17% Fe2O3, 38.0% TiO2 and 1,575 
ppm V2O5.

Subsequently, GMX added 30 
additional cells to the land package 
making a total of 2,202 ha and 
undertook a series of channel and 
face samples on an outcrop of 
massive ilmenite near the eastern 
boundary of the property.

In 2018, GMX did an aeromag 
survey, some channel sampling and 
prospecting. 

Last month GMX finished a soil survey and did additional 
prospecting.
Uses
Titanium dioxide is used as a white powder pigment because of its 
brightness and high refractive index in the manufacture of paints, 
plastics, paper, textiles, cosmetics, sunscreen and ceramics.
Titanium dioxide is seeing growing demand in photocatalysts 
due to its oxidative and hydrolysis properties. As a 
photocatalyst, it can improve the efficiency of electrolytically 
splitting water into hydrogen and oxygen, and it can produce 
electricity in nanoparticles form. 
Applications include light-emitting diodes (LEDs), liquid 
crystal displays (LCDs) and electrodes for plasma displays.
[Like it when we bookend with “Why?”… i.e. the applications, 
the ‘drivers’.]

Venus Zone - Gold  “Time to Update the Historical Resource”
Barraute Township, Quebec 
Two gold zones defined by drilling… one with a ramp in place.
Resource Estimate
An historical resources estimate has been completed on a 
limited portion of  fifteen (15) better mineralized veins hosted 
within the Vein #10 structure, following the 1986 underground 
exploration program.
An in-situ non-diluted tonnage of 29,700 tonnes grading 10.12 
g/t Au has been published (GM - 45164) in 1987. 
This estimate has been completed using the following 
parameters: maximal lateral extent of quartz veins fixed at 
5.0 m; grade of section where visible gold is present has been 
divided by 5; the estimate has been completed using a cut-
off grade of 4.00 g/t and a minimum width of 1.5 m; where 
needed narrow sections have been diluted with 0.30 g/t Au to 
obtain a 1.5 m width.
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TSX.V : COR
OTCQB : CAMZF

TSX.V : COR
OTCQB : CAMZF

Frankfurt : XC01:GR

Villa Hermosa High-grade Gold Property

-  Located in west-central Peru in an orogenic gold district

- Due diligence sampling of veins averaged 28.9 grams of gold 
per tonne

-  Two private mines nearby produce over 400,000 ounces of 
gold annually

-  Targeting high-grade gold resources contained within quartz 
veins and stockworks

Los Chapitos Copper Project

-  Located in southern Peru in the Peruvian iron 
ore-copper-silver belt

-  Over 16,000 m of diamond drilling in 2017 with up to 0.93% 
copper over 96.5 meters

-  2018 will see drilling between two significant new copper 
oxide discoveries and testing of new targets

-  Targeting open pit, copper oxide resources for low capex 
Heap Leach - SXEW processing

www.caminominerals.com

[Once again, this is an historical 
Resource Estimate, not to be 
relied upon. Ed.]

Recommendation
Surface and underground drilling 
have been recommended by 
GMX in order to increase tonnage 
on the Vein #10 structure. Gold 
is quite erratic on the property 
(strong nugget effect).

[The above seven properties 
couldn’t be more different... a 
great ‘shopping list’ for a wide 
variety of potential JV Partners. 
Dig in, ask questions!
Investors: As always, Do your 
Due Dili! Ed.]

David O’Brien is the owner of Int’l 
Mining Research CENTRE which 
employs Media, Event and Online 
exposure, including eNews NR Reprints 
& eNews 3rd-Party Articles. O’Brien 
also owns W.I.T. Marketing Writing, an 
Ad Agency, and has been contributing 
articles to TheProspectorNEWS.
com, on demand. He owns no shares 
in the above companies. dobrien@
InternationalMiningResearch.com
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GRAN COLOMBIA GOLD 
RELEASES VERSION 2.0
LATIN AMERICAN PRODUCER HITS MID-TIER, 
PROCLAIMS “CASH IS KING”

By Christian Granholm

“We’re Gran Colombia 2.0 now,” Mike Davies, CFO of Gran Colombia Gold told The Prospector. “We’re not 
the same company we were earlier this year.”

ike explained how the 
Latin American gold 
producer turned their 
balance sheet around, 
clambered on top of a pile 
of cash and blew past their 

200,000 ounces target all in the space of 
a couple short years.

He began by explaining how Gran 
Colombia crawled out from under a 
very common problem for publicly 
traded mining companies.

“In  January 2016 we came out of a debt 
restructuring process because our old 

debt was underwater and the terms 
didn’t work,” says Mike. “All of our debt-
holders and even our shareholders 
agreed to a new package of debt that 
would replace the old stuff. But it was 
convertible debt. And it did what it was 
supposed to for the company in terms of 
buying us time to continue on with the 
operational improvements and building 
at Segovia. We weren’t in a great 
commodity cycle at that time either.”

“The problem with those convertible 
debentures is that everybody worried 
about potential massive dilution to 
shareholders. To put it into context, we 

had something like 30 million shares 
outstanding and if all the converts - 
and we had 3 series of them - if they all 
got converted there’d be like 95 million 
shares out there and everybody was 
quite distracted by that.”

“The milestone this year that really 
sort of unplugged all this and turned 
us into Gran Colombia 2.0 was the debt 
refinancing activity.”

“Our refinancing was completed at 
the end of April, where we issued $98 
million worth of gold-linked notes that 
we are currently working on getting an 

M
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TSX: GCM

www.grancolombiagold.com

The Leading High Grade Gold Producer in Colombia

Producing over 200,000 ounces of gold per year.

Exploring and modernizing its flagship Segovia Operations, one of the top-5 highest grade underground gold operations in the world in 2017.

Exploration pipeline includes the Marmato and Zancudo Projects in Colombia and investment in Sandspring Resources in Guyana.

Cash flow generating with over US$95 million EBITDA in latest 12 months ended June 2018.

application for trading on the TSX and 
these notes were used to retire about 
2/3rd of the convertible debt.”

“And the other 1/3 of convertible debt 
matured in August and as our share price 
was above a certain threshold, we were 
permitted to fully retire that with shares.”

“So now when we look at our fully diluted 
share count, we’ve lowered it from 95 
million to about 63 million. At the same 
time, the financing got rid of that dilution 
overhang. It also helped us recover 
money that we put aside in mandatory 
sinking funds for eventual repayments 
of those convertible debts. That money 
came back to our balance sheet.”

We’re now in a much better 
place as far as dilution to 

shareholders and we’ve got 
$25 million bucks in cash 

on the balance sheet.”

“On top of that, we’ve got a new six-year 
vehicle with a quarterly amortization 
that will work far better for us than 
the old sinking fund mentality where 
basically your business is entirely 
focused on generating cash to pay debt. 
It robs you of taking opportunities to 
advance exploration and development 
because people would rather see you 
first put your money away for your debt.”

“It’s like when you’re young and you 
get your first house, you try to put as 
much away on the mortgage before 
you really start worrying about living 
a good life. So the capital structure 
was one game changer, the other is 
the turnaround of the company from 
an operating standpoint which at the 
beginning of the year was complete.”

“We brought our operations at 
Segovia, which is our high-grade, core 
producer responsible for about 90% 
of our production, we brought it to a 
point where it’s going to reach 185,000 
ounces or so of production this year. 
That’s double what it was doing back 
in 2014. And if you look at our total 
production we’re going to be past the 
210,000 ounces threshold this year, 
again double what we were in 2014.”

“But more importantly, the real measure 
comes when you realize,” Mike pauses 
for effect, “that cash is king.”

“Our EBITDA generation is approaching 
$100 million this year. That’s about 9 
times what it was in 2014.”

 “EBITDA (Earnings Before Interest Tax 
Depreciation and Amortization) is a 
simplified way to measure a company’s 
overall cash generating performance,” 
explains Mike. “It’s revenue minus 
operating costs and G&A. The main 
uses are, you’ve gotta pay your taxes, 
your capital programs, your debt and 
your interest on the debt.”

“Financial institutions look at your 
EBITDA relative to your Enterprise 
Value and in our case it is about one-to-
one, which everybody says makes you 
guys extremely cheap. Our peers will 
be trading at 3 or 4 or 5 times EBITDA. 
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So, by analogy, then we should be 
trading 3 to 5 times higher than where 
we are at the moment.”

“Our story line these days is that our 
financial turnaround is complete, the 
balance sheet has been dramatically 
strengthened and the capital structure 
has been improved. We’ve got a new 
lease on life as we move forward with 
all of that legacy challenge from the 
past being behind us.”

“Our focus going forward is ensuring 
that investors understand the value 
proposition: if they are going to pick 
a mid-tier gold company to invest in 
and you look at us relative to our peers 
you will see that we have far more 
upside potential in generating value for 
shareholders. Our valuation is so cheap.”

We’re now sitting in 
a very nice financial 

position where we can 
fully dedicate ourselves 
to bringing that blue sky 
potential more to life.”

(See Blue Skies Ahead for Gran Colombia 
Gold, The Prospector, Feb 2018)  

“Now we can really get into moving 
ahead in building our assets and 
growing the business,” Mike continues.

WHERE’S GRAN COLOMBIA 
HEADING NEXT?
“We’re putting out over 200,000 ounces 
this year; our next goal is to put out 
300,000. We’re focusing most of our 

efforts on Segovia; we believe there is 
ample opportunity to drill, develop and 
expand our high-grade operations there.”

“We’ve also got a couple other projects 
in the pipeline, such as Marmato. We’re 
doing some drilling and working with 
the technical consultants, readying a 
preliminary economic assessment for 
next year. Marmato is now where Segovia 
was for us several years ago; we’re looking 
at getting those production costs down 
and determining a long-term strategy for 
underground expansion. And we’re already 
seeing improvements on some fronts.”

WHY HASN’T GRAN COLOMBIA 
SEEN MORE ATTENTION FROM 
INVESTORS?
“If you look at our stock chart for the 
12 month period up until July, we were 
one of the few companies going up. 
Everyone else was going down. Since 
mid-July when the gold price declined, 
we’ve behaved more like everyone else, 
but if you look at early 2017 you’ll see us 
trading in the low $1 dollar region. But 
then by May of this year we’re at a 52 
week high of $3.45. There’s the typical 
summer malaise and the gold sector has 
taken a bit of a punch so we’re around 
$2.20 these days. But again if you look at 
where we were just a year ago, the gains 
continue to add up very substantially. 

“We’re getting out more this year to the 
public, we’ve got several conferences 
coming up and we’ve ramped up 
our online and media presence. So 
investors are catching on to the story 
at Gran Colombia.”

“The number one question we get 
when we talk to people is, ‘What am I 
missing? I’m looking at your numbers, 
I’ve heard your story, I can see the 
EBITDA, all the production, what am I 
missing because it doesn’t make sense 
compared to your market cap?’ And 
they know there’s a disconnect there 
but I think many people in this market 
stick to the ones they have. They’re 
afraid to catch the train racing past 
them sometimes.”

“For instance, what we saw in the 
maturity of our convertible debentures 
in August, where holders were at one 
point early on hoping to get some cash in 
addition to common shares, by the time 
we got around to maturity, they were 
hoping they got no cash – they wanted 
all shares because they wanted leverage 
into our upside. People wanted the 
shares because they can see the value.”

“We said we’d get to 200,000 ounces 
and we did it. Now our eyes are on 
how we take this company to the next 
level. By cleaning up the balance sheet 
and capital structure, by hitting those 
production targets, we’ve reached that 
mid-tier producer level. The next step is 
getting ‘aspirational’.”

WHAT DOES THAT MEAN?
“How many ounces you produce 
doesn’t mean so much these days – it 
certainly puts you in tiers - but look at 
the cash. We’re looking at Segovia as a 
proven growth-engine. Marmato is to 
follow. We recently got some exposure 
in Guyana with Sandspring Resources 
where our Chairman is already very 
familiar with the region and has already 
put in a couple of mines. We’re looking 
carefully at when and how we expand 
our footprint outside Colombia into 
other countries. All while we maintain 
focus on cash generation.”

“As I’ve said before,” closes Mike, “cash 
flow is king. And Gran Colombia Gold’s 
got it.”
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NEWRANGE GOLD CEO: 
“DEEPEST ZONE OF 

OXIDATION I’VE EVER 
SEEN ANYWHERE IN 

THE WORLD”
EXPECTS, “SPECTACULAR RESULTS 

SIMILAR TO WHAT WE HAD IN 2017”

By Christian Granholm
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Experienced management exploring high grade gold in mining friendly Nevada! 

 

Phase III drilling starting February 2018

Robert G. Carrington President & CEO – www.newrangegold.com 
Contact: Fidel Thomas - Corporate Communications - 1-778-228-5735 - info@newrangegold.com 

Recent RC Drilling Program Select Intercepts

Hole From (meters) To (meters) 
Intercept 

length 
(meters) 

Gold grams 
per tonne  

(g/T) 

P17-03 62.5 64.0 1.52 51.00 

P17-05 21.3 22.8 1.50 17.90 

P17-08 30.5 39.6 9.15 27.80 

P17-10 25.9 38.1 12.20 49.49 

Including 27.4 29.0 1.52 340.90 
P17-12 57.9 62.5 4.57 14.52 

P17-17 8.4 13.0 4.57 43.80 
P17-18 54.1 64.0 9.91 15.27 

It’s an extremely high-grade 
volcanic system hosted in 

Nevada in the Walker Lane. In a highly 
favourable political environment 
supported at both the county and state 
levels,” begins Robert G. Carrington, 
President and CEO of Newrange Gold, 
when we spoke with him by phone.

“Everything indicates towards very 
good metallurgy,” he continued. “It’s a 
historically-producing area - from the 
late 1880’s on up to around 1928.”

“We acquired the property in 2016. It’s 
remarkably under-explored. This is because 
in 1898 the district was consolidated by an 
old Nevada mining family and it remained 
in private ownership.”

“During all the exploration cycles 
that Nevada has been through, this 
property remained unavailable to public 
companies so it’s essentially a virgin 
district in terms of modern exploration.”

Before we got too far into his pitch, we 
wanted to get a better handle on his 
finances. What he said brought us up short.
“They’re terrible,” he shot back.

We chuckled and he continued on.

“We’ve got about $100,000 in the bank. 
We have another $400,000 coming in 
behind that because of a joint venture 
we’re doing on our El Dovio project in 
Columbia and then we are also looking 
to monetize the Yarumalito porphyry. 
We have a major company looking at 
that that as we speak.”

The El Dovio joint venture 
is a very lucrative joint 

venture for the company. 
Basically we get $300,000 on 
signing  and $100,000 within 

six months. As well as $250,000 
annual payments from the signing 
date until they’ve earned 

their interest.”

“The way that joint venture is 
structured, we ultimately can become 
a 51% shareholder in the joint venture 
company. So essentially it almost 
becomes publicly-funded exploration 
arm of Newrange Gold.”

Hardly terrible, Robert. But I can see a 
point of view where Newrange is being 
undervalued. Part of that comes from 
being the victim of unfortunate timing.
This summer, after completing a stage 
3 drilling program Newrange should 
have been sitting pretty. With positive 
results to post and new investors 
taking interest, the company could 
start reaping the benefits and ramping 
up operations.

BUT WHERE WERE THE RESULTS? 

Sitting at the lab, who had forgotten 
to assay them. And when Newrange 
came looking for them, the lab couldn’t 
find them. By the time the whole mix-
up was sorted out, Newrange put out a 
press release in mid-July, just in time for 
the price of gold to take a huge beating.

What should have been a sizable uptick 
for the stock was lost in the noise from 
falling commodity prices.

“It did nothing for the stock,” laments 
Robert, “as a matter of fact it just created 
liquidity and people sold into it.”
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Mines and Money is the leading international event series for capital raising and mining investment. 

Returning to Toronto this October 15 – 17, this is the perfect opportunity to meet pre-qualified 
investors and mining projects from across the USA, Canada and Latin America.

For more information:
	 Visit the website: americas.minesandmoney.com | 	Get in touch: cs@minesandmoney.com

BOOK NOW TO USE 
THE EXCLUSIVE 

INVESTOR MATCHING 
PLATFORM 

Industry networking 
opportunities
From cocktail events to private meetings, 
this is the ultimate meeting place for miners, 
investors, service providers and more.

Interactive event format
Take part in real discussions  
with real industry leaders including 
keynote Q&As and investor pitch  
battles.

3 Geo-targeted 
agenda days
Meet the most important players  
in mining investment from the US, 
Canada and Latin America.

But Robert is a veteran of the precious 
metals market and he knows to expect 
a rebound.

“In the very short-term, the latter part 
of September and October usually see 
the gold market rebound because of 
buying in India and China. Longer term, 
there are an awful lot of indications 
that the gold market is going to be 
coming back strongly.”

Morgan Stanley just 
released a report 

recommending their clients 
move substantial portions of their 

portfolios into gold and silver. 
Historically they’ve been the 

most bearish of banks for gold 
and silver so when we see them 
say there’s too much risk in the 

broader stock market and advise 
their clients to increase their 

exposure to gold and 
silver, you know it’s 

serious business

And so, Newrange has quietly been 
poising itself to take advantage of it’s 
position in Nevada.

“What we are doing is some preliminary 
metallurgical work and we’re mapping 
and sampling an extensive network of 
underground mine workings which are 
turning out to be far more extensive than 
we thought, and certainly far larger than 
the historical mapping showed.”

“From that work we can proceed to a 
meaningful resource estimate. Once 
we’ve got that surveyed, mapped and 
sampled properly, we will have about 5 
miles of drill holes through the mountain 
which will serve to vector our efforts on 
the mineral system and improve our 
drill targeting dramatically.”

“If you stop to think about it, a tunnel 
or drift that is properly mapped and 
sampled is virtually a walk-through drill 
hole. And we’ve got about 5 miles of it 
that’s never been properly sampled.”

One of Robert’s challenges is correcting the 
trajectories of the historical production at 
the site.

“The 1800’s vintage miners didn’t drill 
in straight lines, to say the least,” adds 
Robert dryly.

“And so it’s an awful lot of setups, very 
short. Short shots and lots of setups. 
We have about a mile of the workings 
surveyed and I already have more 
shots than on previous projects I’ve 
done that were 7 miles!”

We expect to see new results from 
these efforts soon.

“The end of this quarter or beginning of 
next,” Robert says. “We expect that 2019 
will be when we see a lot of movement. 
It depends on the market as well; if 
there’s a dramatic improvement that 
will really benefit us.”

Newrange is like a snowball sitting on a 
ridge-line, waiting to roll downhill. If the 
push comes from either an increase in 
capital or from rebounding gold prices, 
the effect is the same: the ball speeds 
up and gets bigger and bigger as it flies 
down the mountain. If the conditions 
are right, it becomes an avalanche.
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“We have targets ready,” says Robert. 
“We have 30 drill holes permitted 
in very prospective areas. It’s just a 
matter of putting the money together 
and then going and getting the drilling 
done. Some of those should return 
spectacular results similar to what we 
had in 2017.”

Newrange has plans to shake things 
up in their exploratory methods that 
Robert believes will pay off.

All of our drilling so far 
has been RC (reverse 

circulation). I would very 
much like to go in and twin a 

few of those holes with core. The 
mineralization at Pamlico tends 

to be very soft or friable, and the 
smaller core just fall apart and 
get washed out. Which is why 
we have been trying RC. The 
large diameter core, if we can 

get good recovery without losing 
the mineralized intervals, 

should also be more 
confirmation.

“The metallurgical stuff coming out is 
what is going to be very big for us. We 
have the deepest zone of oxidation 
I’ve ever seen anywhere in the world 
at Pamlico. It ranges from 200 to 300 m 
below the surface.”

“In my opinion, that oxidation should 
be very favourable for metallurgical 
recovery because there is little chance 
for any refractory mineralization. It 
should readily be amenable to open-
pit-heap-leech.”

“A lot of the mineralization does not 
outcrop, yet all of the mineralization 
we drilled so far is within 100 m. The 
area we’ve drilled  constitutes less than 
10% of the Pamlico zone and there is a 
parallel zone called the Gold Box Canyon 
which we are just now beginning to 
map and sample. As well as a number of 
other projects on the property.”

“In fact,” continues Robert, “there’s 
mines up there we haven’t even hiked 
up to. We can see them on the aerial 
photos but we just haven’t had time to 
explore them yet.”

If we had $1 million in the 
treasury, the question isn’t 
should we drill, it’s a matter 

of where to drill first; what’s the 
best area to start with 

because there’s so many 
huge targets

“On the southeast part of the property 
there’s a sequence of sedimentary rocks 
– they type which are known to host gold 
systems in other districts in Nevada. We 
haven’t even had time to go map them 
out in detail. But we have some surface 
samples as high as 5 grams.”

“It is truly a district scale target with 
multiple target types. Everything in 
the district indicates that there may be 
a porphyry at depth. Porphyry related 
systems commonly tend to be very 
large systems...” 

“It has tremendous potential,” closes 
Robert, “we have drill intercepts as 
high as 220 grams/tonne!”

Bravada Gold Corporation (BVA-TSX.V; BGAVF-OTCQB; BRTN-Stuttgart) is an exploration and development company with a portfolio of eleven 
high-quality properties in Nevada. During the past 14 years, the Company has successfully identified and advanced properties that have the potential 
to host high-margin deposits while successfully attracting partners to fund later stages of project development. Currently, three of its properties are 
funded by partners. The Company also holds a royalty on a high-grade gold property in Ontario.

Partners spent approximately US$750,000 on Bravada’s properties during 2017, resulting in the discovery of shallow, oxide gold mineralization at the Sinter 
Target on the Baxter property and in the refinement of the high-grade Quito Extension Target, which was successfully permitted for 2018 drilling.

■ Wind Mountain – Mapping, assaying, IP followed by drilling to discover the high-grade “feeder” responsible for the large, disseminated Indicated + 
Inferred Gold/Silver Resource.
 
■ SF – Initial Proof-of-concept drill holes to a discover gold deposit in similar host rocks & structure as the nearby large, high-grade Goldrush deposit.
 
■ Quito – Drilling planned to extend historically mined high-grade mineralization at this Carlin-type property.
 
■ Baxter – Drilling planned to expand shallow, oxide mineralization discovered at the Sinter target to a new target ~500m to the west.
 
■ Highland & East Manhattan – Drill ready, subject to funding.
 
■ Pete Hanson & Gabel – Expected to be drill ready after a soil-sampling program on each.
 
■ North Lone Mtn – Initial drilling of zinc and gold soil anomalies planned.
 
■ Shoshone Pediment – Permitting two barite open pits continues by Baker Hughes, royalty to Bravada possible in 2019/2020.

A MANEX RESOURCE GROUP COMPANY
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A LONGER WAIT FOR 
A METALS RALLY
THANKS CHIEFLY TO CHAIRMAN POWELL!
By Chris Temple

’ve been reading forecasts that long-
suffering metals and mining stocks 
are due for a rally this Fall now 
that the “Summer doldrums” are 
over.  Longer-term at least, I agree 
that both precious and base metal 

sectors appear DIRT CHEAP right now.

But they will probably get even cheaper 
before a sustainable turn comes. 

It’s not just exploration juniors that 
have been decimated ever more in 
the PM space. Even larger cap and 
ostensibly more “conservative” miners-
-as represented by the Van Eck Market 
Vectors Gold Miners ETF (NYSE-GDX)--
have been pummeled.  

And it’s not just precious metals that 
have been hammered, thanks to a 
“hawkish” Federal Reserve, stronger 
U.S. dollar and the continued resilience 
of the vastly outperforming U.S. stock 
market. Most base metals have been 
bloodied as well. 

Copper, for instance, has endured 
what in many respects has been an 

even more eye-popping decline in 
recent months than has been the case 
with gold. I have seen few times in my 
career such a constructively bullish 
chart (two major breakouts higher 
following consolidations since late 
2016) so spectacularly reverse. 

Beyond the above-mentioned factors 
that have depressed gold, copper 
has been additionally hurt by more 
pronounced economic weakening 
abroad. More acutely, said weakness 
as it has impacted reeling emerging 
markets has given rise to fears that one 
or more countries could come under so 
much stress as to cause global market 
implications. There have been warnings 
of that--among others--in India, Turkey, 

Argentina and, most 
ominously, China.

 Indeed, as I have been 
explaining, a part of the 
reason why copper has 
joined gold in the dumps 
is due to financial stress 
in China. Those metals are 
collateral and even quasi-
banking assets there.  As 
the trade war 
with the U.S. 
puts even 
more stress 
on China’s 
bloated credit 
structure, there 

have been instances of 
forced liquidations of metals 
and the like.  Beyond this, 
of course, trade concerns 
generally have weighed on 
metals as--at least in this 
context--markets correctly 
understand the primarily 
DEFLATIONARY implications 
of a protracted trade war. 

UNDERNEATH IT ALL: 
A “HAWKISH” FED
The idea that this Fall now “must” 
produce a rally in deeply oversold 
metals because...well...one or more of 
the perma-bull Pied Pipers of the Gold 
Bug Echo Chamber simply insists one 
is coming is suspect, in my view. Make 
no mistake: longer-term I am likewise 
bullish on precious metals and most all 
of the base metals as well. The trouble 
between here and there is that there are 
more reasons than not why things will 
get worse before they get better.
 
Chiefly, that is because the Federal 
Reserve has made abundantly clear 
that its slow-but-sure “normalization” 
of monetary policy will not be ending 
any time soon.  Indeed, Fed Chairman 
Jerome Powell’s backbone has actually 
been stiffened by Wall Street’s continued 
resilience together with the still-easy 
credit conditions that have given rise 
to record corporate borrowing of every 
conceivable--and increasingly risky--kind.

Powell has very clearly pointed to THE 
MARKETS as a key objective of this 
ongoing monetary tightening.  As he 

I
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commodity spotlights ensuring you engage with 
like-minded individuals from across the entire  
mining value chain.

CENTRAL ASIA SHOWCASE
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Confirmed Speaker: 
Graham Chapman, Advisor to CEO International 
Development, SUEK
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Confirmed Speaker: 
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Mark Bristow, Chief Executive Officer, Randgold Resources 
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AUSTRALIA SHOWCASE
Wednesday 28th November
Confirmed Speaker: 
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 Get in touch: cs@minesandmoney.com

said (and not for the first time) in his 
comments at the Fed’s end-of-summer 
soiree in Wyoming in late August, “In 
the run-up to the past two recessions, 
destabilizing excesses appeared 
mainly in financial markets rather than 
in inflation. Thus, risk management 
suggests looking beyond inflation for 
signs of excesses.” (Emphasis added.) 
He and other Fed heads are trying to 
get back to a more sane monetary 
policy to keep risky corporate debt in 
particular from getting even more so 
and sowing the seeds of another major 
bust down the road. Thus, for as long as 
the markets in the U.S. remain liquid and 
robust enough to withstand it, the Fed’s 
tightening is set to continue for longer 
than many think possible.

Under Powell the Fed is at least trying to 
re-embrace “that old time monetarism.” 
As I have quipped, Powell is channeling 
(albeit in milder fashion) the early 
manifestation of former Fed Chairman 
Paul Volcker, whose early tenure was 
marked by so aggressively wringing 
out the inflation of the late 70’s that 
he ended up causing what at the time 
was the worst recession since The Great 
Depression. My friend Wolf Richter -- 

at https://wolfstreet.com/2018/08/26/
fed-staff-lays-intellectual-foundation-
for-hawkish-approach-to-inflation/ 
-- recently reported on (among other 
related things) a research report 
authored by five economists on the 
Fed’s staff, also suggesting that the 
central bank might be inclined to go 
“early Volcker.”  If this ends up being the 
case it will be that much more likely we’ll 
see the Fed pull out that one proverbial 
stick too many in its game of Monetary 
Jenga at some point.

I don’t have the space here to do justice 
to all the moving parts of this; some 
public domain commentaries remain 
available on my web site at https://
nationalinvestor.com/.  For present 
purposes, though, the underlying 
landscape of a Fed still more hawkish-
-and resolved to remain so--than most 
understand is going to keep downward 
pressure on metals overall.  Base metals 
might get some relief sooner if the 
specific trade war between China and 
the U.S. is (soon) favorably resolved even 
as the Fed keeps playing its Jenga game.

As for gold, barring a major overseas 
debacle of some kind that allows it 

to rally with the U.S. dollar for a while 
(as was the case several years ago 
during Europe’s more acute P.I.I.G.S. 
debt crisis) we’re likely to have to wait 
until something causes the Fed to 
run up the white flag and tell us that 
“normalization” is DONE with. 

Inevitably such a thing will turn Powell 
into a version of the “latter Volcker”; 
the more important manifestation of 
the former Fed chair that most people 
have forgotten about.  Depending on 
how bad the next market downturn 
and recession are, Powell may have to 
similarly reverse course as abruptly as 
Volcker did after bringing on that 1981-
1982 recession. When he does, you’ll 
finally see the secular bull market for 
gold resume; until then the cyclical bear 
market will hold sway.

For a modest (for now, until a sustainable 
turn is at hand) part of one’s portfolio, I 
have recommended to my Members a 
handful of what I believe are the best 
individual company stories that can be 
owned/accumulated NOW due to their 
own dynamics.  Beyond this, however, I 
still deem metals generally too risky to 
have any significant positions in.
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ickel laterite deposits are, in 
relative terms, abundant and 
located at shallow depths 
within the Earth’s crust, 
making them an ideal 
low-cost nickel source 

for the stainless steel industry. I, 
however, believe that in the future 
the role of laterites will expand to 
help fulfill the burgeoning electric 
vehicle revolution.

There are 3 reasons why I think this:
 ʋ EV battery market demand for Class 

1 nickel will outpace, over time, the 
current production capacity of 
nickel sulphide deposits

 ʋ Both the production and development 
of nickel sulphide deposits is on the 
decline. High exploration costs, a slow 
development process (i.e. permitting) 
translate into what can be a minimum 
of 10 years and an average of more 
than 20 years from discovery to the 
development into a mine.

 ʋ An increasing proficiency in 
laterite ore processing techniques 
- Hydro-metallurgy

ELECTRIC VEHICLE REVOLUTION
In my opinion, EVs represent the most 
disruptive force within the resource 
sector since China began consuming 
metals on a huge scale during the last 
resource bull market. The reason I feel 
EVs will have such a disruptive force is a 
mixture of both metal supply constraints 
and the major influx of demand.

As I stated in my introduction, the 
metal I find the most interesting in this 
EV revolution, given its fundamentals 
going forward, is nickel. 

Source: Glencore 2018 BMO Presentation

As you may or may not know, nickel is 
a key ingredient in the 2 most popular 
battery chemistries – nickel, manganese 
and cobalt (NMC); and nickel, cobalt and 
aluminum (NCA).  

 Source: Nornickel – May 2018

As you can see from the graph above, 
the most popular battery chemistry for 
the last couple of years has been NCM. 
Up until last year, NCM batteries were 

composed of equal parts, denoted 
1-1-1, meaning 1 part nickel to 1 part 
cobalt to 1 part manganese. With 
the spike in cobalt prices, however, 
manufacturers have started to 
change the composition to be more 
economic, yet still have the stability 

needed for safe operation. 

Currently, the newest commercially 
used ratio is 5-2-3, increasing the 
batteries’ reliance on nickel.  As well, 
but still in the experimental stage, 

By Brian Leni

NICKEL LATERITE’S 
INTEGRAL ROLE IN 
THE COMING 
NICKEL BOOM

N
In my opinion, nickel laterite deposits will continue to play a major role in the future of the global 
nickel market.
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is the 8-1-1 ratio, which dramatically 
shifts the use of nickel higher, making 
it by far the major component of this 
future new generation of battery.

Along with the cost savings, the higher 
ratio of nickel provides the battery 
with a higher energy density, allowing 
a battery to maintain a charge longer 
and have a longer range.

EV MARKET DEMAND – CLASS 1 NICKEL

The nickel used within the batteries 
is termed Class 1 nickel and is mostly 
but not exclusively derived from 
nickel sulphide deposits. Although the 
current EV market’s demand for nickel 
is low, the growth profile is incredibly 
large and is really where the EVs could 
cause a disruption in the nickel market 
– if not all of the battery metal markets. 

NOTE – Battery related consumption 
is estimated to reach 85,000 tonnes 
by 2020, representing 4% of the 2017 
nickel supply.

 Source: U.S. Geological Survey and RBC Capital Markets
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To put this into perspective, we need to 
take a quantitative look at supply and 
demand. First, let’s look at supply; the 
global refined nickel supply for 2017 
was around 2.1 million tonnes (both 
sulphides and laterites).  

Second, the global nickel consumption 
for 2017 was around 2.2 million 
tonnes, demonstrating that demand 
is currently exceeding refined supply. 
For the focus of this article, this is 
particularly important. As I stated 
earlier, the EV market, at its current 
consumption rate, has very little effect 
in the overall market, however, as you 
can see, consumption is still exceeding 
refined supply.

What is the effect of EV demand 
over the next decade? This is a great 
question and key to understanding 
the predicament with which the nickel 
market is faced, moving forward.  A 
great estimation of future nickel 
demand is provided by Glencore in 
their 2018 Global Metals, Mining & Steel 
Conference presentation:

 ʋ Assuming a 30% market capture 
of the world car market by 2030, 
EV nickel demand will reach 1.1 
million tonnes per year. 

1.1 million tonnes of Class 1 nickel 
consumption in today’s  market would 

encompass roughly 55% of the refined 
supply. Now assume that all 1.1 million 
tonnes can be serviced by the existing 
nickel sulphide refining capacity, which 
seems doable, but it isn’t!

There is going to be a proverbial “tug of 
war” between EV battery makers and 
speciality steel makers who consume 
Class 1 nickel for producing speciality 
grade steel products.

NICKEL SULPHIDE DEPOSITS
What I find most interesting about 
nickel sulphides is that not only are 
their production figures predicted 
to curtail over the coming years, but 
the amount of projects awaiting 
development is low.  Why is this? In 
my mind, there are 3 reasons; first, a 
bear market in the nickel price which 
pre-dates 2016; second, the fact that 
exploring for these deep deposits is 
very costly; and finally, in comparison 
to nickel laterites, which are estimated 
to account for up to 70% of the crustal 
nickel deposits on the earth, there are 
far fewer sulphides to find.
Let’s take a look at how a nickel 
sulphide deposit is formed. Instead of 
me describing this, I found a fantastic 
image on the Balmoral Resources 
website, which takes us through the 
process. See below.

Source: Balmoral Resources

Below are 2 pie charts depicting the 
distribution of known laterite and 
sulphide nickel deposits world-wide. 
Currently, the majority of nickel 
sulphide exploration is occurring 
in proximity to the world’s existing 
giant deposits, such as Vosiey Bay in 
Labrador, Russia, Finland and Australia.

Source: Nickel Institute
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NICKEL LATERITE DEPOSITS
Nickel laterite deposits are found in the 
tropical regions of the world, places 
such as Indonesia, Western Australia, 
New Caledonia and the Philippines.  
They are the result of the weathering 
of a nickel sulphide deposit and their 
composition is affected by a few 
key parameters, which include: the 

amount of weathering, drainage of 
groundwater and the tectonic setting.
There are 5 distinct layers or zones of a laterite 
deposit and they are as follows: ferricrust, 
red (upper) liminote, yellow (lower) limonite, 
transition or clay rich and saprolite/garnie. 
The key distinction between the layers is 
their composition, mainly the percentage 
of nickel and magnesium. Starting at the 
top and working our way down, you can 

see that the upper 
layers, the most 
weathered, have 
both the lowest 
p e r c e n t a g e s 
of nickel and 
m a g n e s i u m . 
Conversely, the 
deeper layers 
contain the higher 
p e r c e n t a g e s 
of nickel and 
magnesium.

As you will see 
in Part 2 of 
this article, the 
composition of 
the laterite ore 
is key to how it is 
processed into 
its final product 
and, ultimately, 
how it will be 
consumed in its 
end use.

SULPHIDE VERSUS LATERITE DE-
POSITS

Nickel sulphides and laterites are very 
different, not only in the basics such 
as composition, but on a higher level, 
such as the jurisdictions where they are 
found.  In my opinion, while the demand 
fundamentals of the nickel market are 
bullish, developments in 2 of the bigger 
jurisdictions for nickel mine production 
– Indonesia and the Philippines - could 
have a major effect on the supply side 
of the market, good or bad. Time will tell.

NOTE: There is a 3rd but much less 
common nickel mineral called 
Awaruite. There is only one deposit that 
I know of, FPX Nickel’s Baptiste Deposit 
in the Decar District, which is located 
in British Columbia, Canada.

A summary of the key differences 
between the 2 types of deposits:

 ʋ Mining – Nickel sulphide deposits, 
which are typically found deep 
underground, are typically more 
expensive and difficult to mine in 
comparison to laterite deposits, 
which are found at surface and can 
be open pit mined.

 ʋ Grade – Comparatively, sulphides 
are typically a higher grade than 
laterites. 

Source: Murdoch University - Nickel Laterite 
Deposit Layers
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 ʋ Ore Processing – Comparatively, 
sulphides are easier and cheaper 
to process than laterites.

 ʋ Exploration – Sulphide deposits 
are more expensive to find in 
comparison to laterite deposits. 
Sulphides are found deep in the 
earth’s crust and, therefore, are 
much harder and costlier to find.

As you can see, there are advantages 
and disadvantages to each type of 
ore. Currently, the sulphide ore mainly 
feeds class 1 nickel users, and the 
laterite ores mainly feed the stainless 
steel industry (which, by the way, 
currently accounts for 2/3 of the global 
nickel demand).

NICKEL LATERITE ORE PROCESSING
Nickel laterite ore processing depends 
on the zone from which the ore is mined. 
As outlined earlier, each zone within a 
laterite deposit is very different in its 
chemical composition and, therefore, 
restricts the processing technique that 
can be used to extract the nickel.

PYRO-METALLURGY
SMELTING
Arguably the most well known and 
widely used processing technique for 
extracting payable metals is smelting. 
The smelting of nickel laterite ore is no 
different, as the smelting process is the 
dominant technique and is typically 
used to make nickel pig iron (NPI) for 
the Chinese stainless steel market. 

NPI is created by mixing, saprolite ores 
with coking coal and a mixture of fluxes. 
The process culminates in an electric 
arc or blast furnace, which renders 
the unwanted impurities into slag and 
allows the molten mixture to be cast 
into molds, forming nickel pig iron.

The main advantage of the smelting 
process is that it is a proven technology 
and can process saprolite ores (high 
magnesium), in relative terms, quickly. 
As well, it has high nickel recoveries. The 
smelting process, however, it requires a 
higher grade laterite ore, a large amount 
of energy to operate, and finally, doesn’t 
separate cobalt in the process.

HYDRO-METALLURGY
Hydro-metallurgical processing of nickel 
laterite ores can produce either a pure 
metal or an intermediate product such as 
mixed hydroxide precipate (MHP), mixed 
sulphide precipate, nickel carbonate or 
mixed nickel oxide.

The production of pure metals comes at a 
higher cost, as it requires additional facilities 
for purification, cobalt separation, and 
electro-winning – which can be expensive 
from an energy perspective. Alternatively, 
the production of intermediate products can 
be advantageous for all the opposite reasons 
that make pure metals less cost effective – 
less CAPEX and less energy intense.

The future of the hydro-metallurgical 
processing is most likely in high 
pressure acid leaching (HPAL), which 
has its own pros and cons, but has been 
gaining popularity in the last few years.

HIGH PRESSURE ACID LEACHING (HPAL)
The HPAL process’ re-emergence on 
the world stage as a technique for 
processing laterite ore is gradually 
gaining popularity as companies have 
begun to realize the need for laterites 
to be processed into Class 1 nickel 
units. Unfortunately, while the HPAL 
process is gaining more attention, it’s 
only really effective at processing the 
low magnesium limonite ore, as high 
magnesium levels have a neutralizing 
affect on the sulfuric acid which plays a 
key role in the extraction of the payable 
metals in the process. 

The HPAL processing begins with the 
crushing of the ore, which is then mixed 
with water and preheated before being 
placed into an autoclave. The autoclave 
then elevates the temperature (up to 255 
degrees Celsius) and pressure (725 psi) of the 
slurry and sulfuric acid and, over the next 

60 minutes, the mixture reacts, extracting 
the nickel and cobalt from the slurry.

Once the autoclave portion of the HPAL 
process is completed, the slurry must 
be brought back down to atmospheric 
pressure and, thus, requires at least 
a couple of pressure letdown stages, 
which reduces the overall pressure of 
the slurry. Once at atmospheric pressure, 
it can be washed and the nickel / cobalt 
separated from the liquid.

Overall, the main advantages of the 
HPAL process are its ability to process 
low grade nickel laterite ores and its 
high and separate recoveries of nickel 
and cobalt. These advantages, however, 
are contrasted by a few negatives, 
which are its inability to process high 
magnesium or saprolitic ores, high 
construction and maintenance costs 
due to the highly corrosive sulfuric acid 
and, finally, the proper disposal of the 
magnesium sulphate effluent (waste).

NOTE: There are a few other types of 
nickel laterite processing techniques 
that are used throughout the world, 
such as, Caron Processing, Pressure Acid 
Leaching (PAL), atmospheric leaching, 
and bioleaching.

GLOBAL NICKEL REFINEMENT
The following flow chart produced by 
UBS Research is a great depiction of how 
the current nickel supply is consumed. 
It’s my contention that the 10% of nickel 
laterite consumption, which is currently 

THE MORGAN REPORT
B U I L D I N G  &  P R E S E R V I N G  W E A L T HTMR

www.TheMorganReport.com
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diverted to create nickel chemicals and 
metal, will increase over time and fulfill 
the Class 1 nickel demand, which I believe 
will outpace sulphide ore production. 

 CONCLUDING REMARKS
The EV revolution is here and, to me, 
it’s not a matter of ‘if’ but at what rate 
will the global population adopt EVs 

into their lives. As a result, all of the 
battery metal markets will be affected, 
each in its own way. The metal that I 
believe will play the largest role in this 
revolution is nickel.  

This future onslaught of demand will 
be fulfilled by nickel laterites, which, 
today, have a minimal role in the Class 

1 nickel market. In my opinion, the 
drop in nickel sulphide production, 
exploration and development over the 
coming years will force battery makers 
to consume nickel produced from the 
HPAL processing of laterite ores. 

This, in turn, will have to be met with a 
rise in nickel prices to allow for these 
low grade laterite ores to be cost 
effectively processed for their use 
within the battery market.

Ultimately, I believe the future is very 
bright for nickel, but don’t get too caught 
up in the narrative; as I’ve shown, there 
are other ways the market can change to 
accommodate this major influx of demand.

Don’t want to miss a new investment 
idea, interview or financial product 
review? Become a Junior Stock Review 
VIP now – it’s FREE!

Disclaimer: The following is not an investment 
recommendation, it is an investment idea. I 
am not a certified investment professional, 
nor do I know you and your individual 
investment needs. Please perform your own 
due diligence to decide whether this is a 
company and sector that is best suited for 
your personal investment criteria.
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By David H. Smith

I

Fiat “money” is currency backed by nothing more than faith. This assurance rests on the assumption 
that when spent, the retained value will be such that you can reliably purchase something valuable and 
desired - or save it for a rainy day. Nothing other than “confidence” - a term with Medieval origins meaning 
“assurance of good will or veracity of another” - causes a person to keep it in their wallet/purse/bank 
account. Ask Venezuelans, Turks, Argentines, or even Canadians how that’s been working lately?

n every case so far, the issuance 
of a given paper currency has 
eventually led to a decline in its 
purchasing power to the value 
of the ink and paper it’s printed 
on - essentially nil. A currency 

can end up in history’s dustbin by 
having its worth incinerated to the 
point that not even adding a series 
of zeros - nor as Venezuela has 
recently done, subtracting them - 
can make it functional as a stable 
medium of exchange. 

Zimbabwe, lacking hindsight, looks 
set to repeat its mistake once more; 
Argentina - nearing its 9th default in 
two centuries - takes the award for 
going “from from the gold”. And runner 
- up Venezuela, projecting one million 
percent per cent inflation of its own 
currency by the end of 2018, heads 
toward the finish line. 

Long ago, The Morgan Report’s David 
Morgan coined the term “paper 
promises” to describe this historically 

unreliable tool for paying one’s debts, 
making investments, or putting food 
on the table. The issuing government 
“promises to pay” when you exchange or 
hold their script as a tool of reliable value 
and savings, an agreement which over 
time, has been repeatedly abrogated. 

Since the U.S. Federal Reserve’s 
establishment in 1913, the dollar’s 
purchasing power - considered “as good as 
gold”- and once backed by it - has declined 
to about $0.02 cents - primarily due to the 
printing of new money (debt) conjured 
out of thin air. The bottom line, as David 
Morgan has further observed, is that “The 
Fed creates something from nothing. Then 
they buy it back with nothing.”

The government actually makes 
a profit... three times. First due to 
seigniorage - the difference between 
the currency’s face value, and the cost 
to produce it; second because the 
resulting inflation continually cheapens 
that currency’s purchasing power, 
enabling the government to pay (or 

promise to pay) the accumulated debt 
with “money” which becomes less and 
less valuable with each passing year. 

The third time is when an investor’s 
profit is taxed as though the original 
purchasing power was still in play. 
But with some of the profit actually 
represented by inflation, a phantom 
portion of that assumed profit ends up 
being taxed. 

The very act of printing additional un-
backed currency, and running up new debt 
obviates the promise made to the people. 
A number of years can go by without an 
understanding of what’s taking place. 
If their house “goes up in value”, if they 
“get a raise” at work, if they “make an 
investment profit”, they feel “wealthier”. 

John Maynard Keynes’, whose 
philosophy of money management 
informs most of the world’s 
paper-promise managers today, 
fully understood it. He said, “By a 
continuing process of inflation, 

                                       FIAT 
CURRENCY VS. LODE 
CRYPTOGRAPHIC SILVER

“PAPER PROMISES” VS. HONEST MONEY:
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SOUTHERN SILVER – emerging as a premier company in Mexico with a robust High-Grade Ag-Pb-Zn Polymetallic Project 
in the Faja de Plata of Mexico, with blue sky potential and a financially sound and technically talented mine building partner. 

Cerro Las Minitas Ag-Pb-Zn, 265 sq. km Project, Durango, Mexico (Faja de Plata):  

Updated January 2018 Mineral Resource Estimate (175g/t AgEq cut-off):
Indicated: 33.6Mozs Ag, 319Mlbs Pb and 813Mlbs Zn (116.1Mozs AgEq; 1.69Blbs ZnEq); and
Inferred: 20.7Mozs Ag, 131Mlbs Pb and 870Mlbs Zn (92.7Mozs AgEq; 1.35Blbs ZnEq)) 

■ US$ 3.0M 2018 Drill Program underway continues to extend HG mineralization; adding tonnage/ounces and 
continues to define the overall size of the project

■ 70% of resource Identified in new high-grade Ag-Zn-Pb-Cu Skarn Front Deposit; open for expansion

■ 2nd drill testing strategic new claims w/ Au-Ag targets similar to vein systems in nearby Avino or La Preciosa mines 

■ 108 drill holes, 49,500 metres, US$15.5M spent in acquisition and exploration to date

Oro Cu-Mo-Au Project, New Mexico, USA:  

■ Cu-Mo-Au Porphyry Target - multiple drill-ready targets within six sq km alteration footprint

■ Stockpond Gold Target –Phase II drill program 8-10 holes, 1500metres completed

■ Z-TEM survey over entire property completed and evaluated; additional claims staked

EXPERIENCED MINEFINDERS DEVELOPING GREAT SHAREHOLDER VALUE
THROUGH DISCOVERY IN NORTH AMERICA

Near-term resource expansion target: +30Mt grading 80-120g/t Ag and 4-8% Pb/Zn (+300Mozs AgEq)

government can confiscate, secretly 
and unobserved, an important part of 
the wealth of their citizens.”  Why do 
“Keynesian Economists” never quote 
him on that statement?

Whence the “strong Bolivar”?
Not too long ago in Venezuela, the 
country’s currency, the Bolivar fuerte 
(“strong bolivar”) might not elicit derision 
- or need to be carried around in a 
backpack and weighed on a scale before 
making a purchase. But now, along with 
an adult’s reported average body weight 
having declined by twenty pounds, it’s 
no longer a laughing matter, but one 
of survival. News agency, Reuters, has 
reported some of the day’s statistics, 
(Adjustable and *subject to availability):

 ʋ One chicken: 14,000,000 bolivars
 ʋ One roll of toilet paper:5,000,000 

paper/digital bolivars
 ʋ One kilo (2.2 lbs.) of tomatoes: 

20,000,000 bolivars
 ʋ One ounce of gold: 300,000,000 

bolivars (as recently as January, 
2018...25,000,000).

 ʋ One ounce of silver: 3,750,000 bolivars.

Inflation – which, in some measure 
afflicts virtually all economies today - 
is not the only element gnawing away 
at people’s purchasing power. Changes 
in the value of a country’s domestic 
currency vis a vis its neighbors, or to 
the world’s “reserve currency”, the U.S. 
dollar, can be just as devastating. Ask 
citizens of Turkey, Iran, China, Mexico, or 
a host of others.  

Maybe it’s time to get back to the kind of 
“money” that’s done a pretty good 
job of protecting people’s purchasing 
power for several thousand years - 
across borders, geography, cultures, 
and historic time periods - Honest 
Money. Money that both promises...
and delivers, and what the Latins called 
“argentum”, and after which Argentina 
was named – silver.

 

Now, with the emergence of distributed 
ledger technology - a new vision is 
being designed and set to be launched 
- for 21st century functionality as a 
decentralized cryptographic silver 
monetary system (CSMS), and used as a 
utility to settle trade and commerce, or 
for speculation, including…

 ʋ Identified use cases for individuals, 
industrial sectors, merchants, silver 
investors/speculators, bullion dealers 
and miners…

 ʋ Operation on the blockchain - 
enabled with safety, accessibility, 
transparency and immutability.

Honest money is about to return 
- backed, not by “paper promises”, 
nor fated to be compromised into 
worthlessness by inflation, but by a 
real asset - .999 fine physical silver  or at 
https://www.lode.one/

David H. Smith is Senior Analyst for The Morgan 
Report a contributor to Money Metals.com and to 
the LODE Cryptographic Silver Monetary System 
Project (CSMS). He has investigated precious 
metals’ mines and exploration sites in Argentina, 
Chile, Peru, Mexico, Bolivia, China, Canada and the 
U.S., sharing his observations with readers, the 
media, and investment conference attendees.
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  reaty Creek

The Treaty Creek property 
is located within one of the 
largest, richest hydrothermal 
systems in the world.  The 

Sulphurets Hydrothermal System 
contains numerous world-scale 
deposits including the high-grade 
Brucejack mine (opened 2017 by 
Pretivm Resources Inc. (PVG: TSX, 
NYSE), Seabridge Gold Inc. (SEA: TSX, 
SA: NYSE)’s KSM which boasts the 
largest undeveloped gold deposit by 
reserves in the world, and numerous 
mineralized zones on Treaty Creek.  

The southern half of the system 
contains 215 M oz gold, 1.2 Bn oz 
silver, and 55 Bn lbs copper resources 
(all categories included).  In proven 
& probable reserves, those numbers 
are 47 M oz gold, 214 M oz silver, and 
10 Bn lbs copper.  New resources are 
being added and current resources 
are being converted over to reserves. 
Numerous analysts are predicting a 
Seabridge partnership deal in 2018, 
with production to soon follow.

The northern half of the system 
covers Treaty Creek and has similar 

By David O’Brien

T

BC’s ‘Golden Triangle’ is one of the richest areas of 
mineralization in the world with over $500,000,000,000 

worth of in situ resources in the ground so far.  There 
are many great companies in the area with many 

great projects, however American Creek Resources 
(AMK: TSX-V) thinks they just may have two of the best 

properties in the entire Triangle.

GOLDEN 
OPPORTUNITY 

IN THE 
TRIANGLE: AMK
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geophysical, geological, and structural 
signatures as the southern half.  The 
entire system is connected at depth 
with indications that the northern 
half has similar scale and potential.  
A maiden resource on Treaty Creek 
is scheduled to be released in Q4 of 
2018 and an increased update to that 
resource in Q1 of 2019.  

The first two holes in the recently 
commenced 2018 drill program 
greatly expanded the known area of 
mineralization as they are both 100 
metres west of previous drilling and 
190 metres apart from each other.  
CB-18-32 has 337 metres of 0.66 g/t Au 
including 121 metres of 1.04 g/t Au and 
49 metres of 0.8 g/t Au and 37m of 2.2 
g/t Au.  CB-18-31 has 302 metres of 0.47 
g/t Au including 70.6 metres of 0.66 g/t 
Au and 20 metres of 1.9 g/t Au.  A very 
extensive program is being run to 
complete a resource calculation.  There 
is also high-grade potential at the GR2 
zone (VMS) on the property.  Drilling at 
Treaty Creek is showing similar grade 
equivalent to the world class deposits 
in the southern half.

Geologically, the same 
bedrock continues 
throughout the entire 
system, as does the 
Sulphurets thrust 
fault.  According to 
Seabridge, this fault is 
responsible for their 
multiple gold deposits 
including the Iron Cap 
and Mitchell located 
immediately south of 
Treaty Creek.

In 2014, a landmark 
report revealed 
a new geological 
understanding of the 
‘Golden Triangle’ area.  
It stated that the major 
deposits in the area 
share three distinct 
characteristics:  They 
must be close to a 
specific geological 
contact (Red line of 
discovery or “Kyba 
Line”), they must 
contain a major 
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It’s in almost every imaginable 
industrial application.
It’s in everything electrical...
it practically IS electricity.

It’s the clean ‘green’ metal, 
now an integral part of

- wind turbines
- solar energy
- batteries of ALL KINDS

fault, and they have a certain type of 
geoclastic sequencing.   If you have 
these features you could have BC’s next 
big deposit.  All three of these qualifiers 
run through the entire Sulphurets 
hydrothermal system including 
through Treaty Creek.

Geophysically, there are very distinct 
markers that have proven to be accurate 
time and again guiding the discovery and 
development of so many deposits in this 
system.  These markers, a Magnetotelluric 
anomaly combined with magnetic highs, 
indicate the potential for similar scale 
deposits on Treaty Creek.  Drilling is 
proving that the geology and geophysics 
models are correct.

Exploration has only scratched the 
surface on Treaty Creek but initial 
results have been very encouraging.  A 
significant initial resource calculation 
is expected shortly with more resources 
to be added as drilling continues.  
Based on the geological, geophysical, 
and structural signatures, Treaty Creek 
has the potential to hold a world class 
gold resource.

of the maiden resource calculation 
drill program happening right now 
at Treaty Creek. We are drilling into 
geophysical anomalies that are 
indicating the potential for world-
scale size deposits. In addition, we 
soon hope to release assays from 
the initial Dunwell Mine property 
sampling program. The Dunwell 
project is showing tremendous 
potential and we aim to confirm 
that this past producing high-
grade mine contains additional 
unmined reserves”.

New ‘Indicated Potential’ just in 
[today]:
“American Creek believes that 
exploration of the Copper Belle 
zone up to the end of 2017 has 
indicated the potential for 1.8 to 1.9 
million ounces of gold contained 
within 45 to 50 million tonnes 
grading 1.12 to 1.35 g/t Au. Drilling 
in 2018 is focusing on expanding 
the area of known mineralization 
and will work towards preparation 
of a mineral resource.”

Seabridge Gold requires twin tunnels 
running through the Treaty Creek 
property in order for their KSM project 
to go into production.  These proposed 
tunnels are slated to run directly 
through the most mineralized zones 
of Treaty Creek, including where the 
maiden resource calculation drilling is 
currently being conducted.  Seabridge 
will need to cooperate with the Treaty 
Creek project operators with respect to 
the proposed tunnels.

Treaty Creek is a joint ventured project.  
Tudor Gold Corp. (TUD: TSX-V, TUC: 
FSE, TDRRF: OTC) is the operator of the 
project.  American Creek Resources has 
a 20% fully carried interest in the project 
until a production notice is given.  That 
means Tudor Gold carries the full costs 
of exploration and American Creek 
is not obliged to dilute or contribute 
any money towards the project until 
such time. The value of holding a fully 
carried interest is significant.

As Darren Blaney, President & CEO 
stated [yesterday]: “We are very 
much looking forward to the results 
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DUNWELL MINE

American Creek’s other ‘Golden 
Triangle’ project is the 100% owned 
past producing Dunwell Mine.  This 
project likely has the best logistics of 
any project in the ‘Golden Triangle’.  
It is only 8 km by road from the main 
adit to the bulk shipping terminal in 
Stewart. A highway and main power 
line both run through its western 
side. The low elevation and close 
proximity to Stewart allows for year-
round exploration, including winter 
drilling.  The Dunwell property is 
located between Ascot Resources Ltd. 
(AOT: TSX-V)’s Silbak Premier mine (7 
km away) and IDM Mining Ltd. (IDM: 
TSX-V, IDMMF: OTCQB)’s Red Mountain 
(feasibility stage) (11 km away).  The 
prior referenced 2014 report states: 
“One of the most important mineral 
trends of northwestern British 

Dunwell property should be coming 
out shortly with more exploration 
to follow.   

As we’ve been following AMK’s story 
for over a year now, and combined with 
our historical connections to explorers, 
developers and subsequently, 
producers in the ‘Golden Triangle’ 
area… it’s once again exciting to catch 
the News as it unfolds… in the very 
prolific “500Km GOLD BELT in BC”.
 
Lots of boxes in our Due Dili are being 
checked, and we look forward to the 
upcoming Reports. Stay tuned.

Columba extends from near the town 
of Stewart north to the Treaty Glacier”.  
The Dunwell and Treaty projects are 
both located within the richest part of 
the ‘Golden Triangle’.

The historic Dunwell Mine produced 
an average of 6.63 g/t Au, 223.91 g/t Ag, 
1.83 % Pb, 4.01 % Zn and 0.056% Cu for 
an average of 14.3 g/t Au-Equivalent. 
The mine closed in 1941 due to 
economic conditions however, there 
is still ore in the mine and a recently 
discovered zone of similar grade 
beneath the mine.  In addition, there 
are multiple high-grade gold/silver 
showings spanning over 3 Km along 
the fault system the mine is located 
within.  The Dunwell project has 
tremendous potential for defining 
a high-grade, multi-metal deposit. A 
drill program near the historic mine 
is being planned for Q3 or Q4 of 2018. 
Assays from initial sampling on the 

David O’Brien is the owner of Int’l Mining Research 
CENTRE which employs Media, Event and Online 
exposure, including eNews NR Reprints & eNews 3rd-
Party Articles. O’Brien also owns W.I.T. Marketing 
Writing, an Ad Agency, and has been contributing 
articles to TheProspectorNEWS.com, on demand. 
He owns no shares in the above companies. 
dobrien@InternationalMiningResearch.com
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