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newyork.minesandmoney.com

3rd – 4th May 2017
Hi l ton Metropol i tan,  Midtown, New York Ci t y

Where Deals Get Done

“A must attend event” 
Frank Holmes, CEO and Chief Investment Officer, US Global Investors

“If you want to meet new colleagues and catch up with old friends 
in the mining sector, Mines and Money is the place to do so.”
Caroline Donally, Director, Denham Capital

“I thought the conference was really very well organized 
in terms of the speeches and content”
Edward Meir, Director, Commodity Research Group, Independent Consultant, INTL FCStone
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Why SilverCrest Metals?
• SilverCrest Metals is led by an experienced management 
 team, proven in making international exploration 
 discoveries, financing, achieving construction on time 
 and budget, and fast-tracking production.

• Strong cash position.

• Great exploration potential in historic mining districts in 
 Sonora, Mexico.

• Las Chispas Phase II surface and underground drilling has 
 commenced. 

• Aggressive exploration program in place to delineate bulk 
 sample and in preparation for initial Resource Estimate in 2017.

570 Granville Street, Suite 501, Vancouver, BC V6C 3P1
Tel: 604-694-1730  |  Fax: 604-694-1761  |  Toll Free: 1-866-691-1730 (Canada & USA)

Las Chispas Area (aerial view of the project location) 

TSX.V: SIL  |  www.silvercrestmetals.com
570 Granville Street, Suite 501, Vancouver, BC V6C 3P1
Tel: 604-694-1730  |  Fax: 604-694-1761  |  Toll Free: 1-866-691-1730 (Canada & USA)
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Sponsored By

January 22 - 23, Vancouver Convention Centre West 

Pre-register online for Free Admission  
or $20 at the Door 

www.cambridgehouse.com
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Follow the 
latest news

Take courses 
anytime, anyplace

Research mining 
companies and their 

projects

Get help with your 
cost estimates

Search and  
find jobs

InfoMine
Your Global Mining Resource

www.InfoMine.com

Find suppliers 
worldwide

Weekly Updates 
For Your Economic Sanity. . .

Special Report: The Mobile Mill 

Argentina Financial Meltdown documentary

Selling Precious Metals on the Internet

Silver Fundamentals 

Riding The Silver Bull

www.TheMorganReport.com

THE MORGAN REPORT

The largest bulk cargo ships carry over 100,000 dead weight tonnes and are called “Capesize” because 
they are too large to enter the Panama or Suez Canals; i.e., they must travel around the southern capes of 
South America and Africa. These ships, which can reach up to 400,000 tonnes capacity in Southeast Asia, 
handle 62% of the world’s bulk dry cargo, mostly iron ore and coal.

Other sizes of bulk dry cargo ships include: Panamax, which carry from 60,000 to 80,000 dead weight 
tonnes, and handle about 20% of world cargo; Supramax from 45,000 to 59,000 tonnes, and Handysize 
from 15,000 to 35,000 tonnes. The latter two carry of 18% of annual world cargo. 

BDI is a direct measure of the supply of dry bulk carriers versus demand for shipping capacity. The 
supply part of the equation, consisting of about 9000 vessels worldwide, is tight and inflexible. Unlike oil 
tankers, it is costly to park and idle a cargo ship, and new ships take two years to build. Because of 
fluctuating world and regional demand, the Index can be wildly volatile on both the upside and downside.

The Index indirectly measures global supply and demand for metallic ores, coal, grains, steel, and 
industrial and agricultural minerals. Because 95% of the metal mined worldwide is iron ore, the Index is 
dominated by this commodity. Coal (both coking and thermal) is the second most important material 
contributing to the Index. Copper and bauxite are other metallic ores of consequence; steel, timber, and 
cement are important construction materials. 

BDI is a “leading economic indicator” in that it measures the transportation cost of raw materials used for 
production of finished goods. Therefore, it is an important input in predicting short-term economic 
activity.

There is no speculative component in the Baltic Dry Index because freighters are contracted only if there 
is cargo to move. That said, there is a freight derivatives market operated by the Baltic Exchange and 
administered by brokers that allows principals and traders to lock-in or hedge freight rates via futures 
contracts. These derivatives are collectively called “forward freight agreements”. 

This is the daily record of the BDI from the beginning of 2003 thru December 16, 2016: 
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The Baltic Dry Index has exhibited extreme volatility over the past 14 years with rises and falls broadly 
corresponding to bull and bear markets for industrial commodities.

BDI’s all-time high of 11,793 was reached on May 20, 2008 in the second of two parabolic spikes when 
commodity prices peaked. By December 5 of that year, it had plunged to a post-1986 low of 663 for a 
94% decline as commodities demand crashed amid the global economic crisis. 

From early 2012 to Q3 2016, a deep bear market for commodities resulted in the Index trading well-
below its previous low. Its all-time bottom of 290 occurred on February 11 of this year due to severely 
depressed demand for iron ore and coal and a glut of carriers.

Since that time, BDI has moved sharply upward as the commodities sector enters an incipient bull market 
cycle. It reached 1257 on November 18 but is currently trading in the mid-900 range as cargo shipping 
reaches its usual year-end lull. The 25% decline over the past month attests to the Index’s volatility.

Economic factors that influence movements of the BDI include:
 

 Supply, demand, and prices of bulk dry commodities.

 Vessel supply and capacity.

 Crude oil prices and the resulting cost of bunker fuel. 

 Seasonality in the transport of commodities.

 Port congestion and choke points including straights, channels, and canals.

 Health of the world’s economy and overall market sentiment.

 Geopolitical events, labor issues, weather, and accidents in exporting and importing countries.

The following series of four charts shows percent change in the daily value of the Baltic Dry Index 
normalized to January 1 for each year:

Based on annual opening and closing values, we define bull market years for the Baltic Dry Index (green) 
as those in which the price closed the year > 10% higher than it opened; bear market years (red) as those 
in which the price closed the year >10% lower than it opened; and neutral years (black) as those in which 
the percentage change was less than 10%:

       

Year Jan Open Dec 
Close

% 
Change

2003 1738 4765 174.2
2004 4761 4639 -2.6
2005 4456 2407 -46.0
2006 2438 4397 80.4
2007 4452 9143 105.4
2008 8891 774 -91.3
2009 773 3005 288.7
2010 3140 1795 -42.8
2011 1693 1738 2.7
2012 1624 699 -57.0
2013 698 2277 226.2
2014 2113 782 -63.0
2015 771 478 -38.0

2016* 473 946 100

                                    *thru December 16, 2016

The Baltic Dry Index has an average range from the beginning to end of a given year of 94% over the past 
14 years.

Based on annual opening and closing values, we define bull market years for the Baltic Dry Index (green) 
as those in which the price closed the year > 10% higher than it opened; bear market years (red) as those 
in which the price closed the year >10% lower than it opened; and neutral years (black) as those in which 
the percentage change was less than 10%:

       

Year Jan Open Dec 
Close

% 
Change

2003 1738 4765 174.2
2004 4761 4639 -2.6
2005 4456 2407 -46.0
2006 2438 4397 80.4
2007 4452 9143 105.4
2008 8891 774 -91.3
2009 773 3005 288.7
2010 3140 1795 -42.8
2011 1693 1738 2.7
2012 1624 699 -57.0
2013 698 2277 226.2
2014 2113 782 -63.0
2015 771 478 -38.0

2016* 473 946 100

                                    *thru December 16, 2016

The Baltic Dry Index has an average range from the beginning to end of a given year of 94% over the past 
14 years.
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The following three charts present composite yearly trends from January 1 to December 24 for the entire 
14-year period, six bear years (2005; 2008; 2010; 2012; 2014-2015), and six bull years (2003; 2006-2007; 
2009; 2013; 2016). 

We have chosen to disregard the two neutral years (2004; 2011) as a separate data set because of small 
sample size. 

Please note the significant change in y-axis scale for the bull years; its data range is 200% as opposed to 
75% for the overall composite and 55% for bear years:

The following three charts present composite yearly trends from January 1 to December 24 for the entire 
14-year period, six bear years (2005; 2008; 2010; 2012; 2014-2015), and six bull years (2003; 2006-2007; 
2009; 2013; 2016). 

We have chosen to disregard the two neutral years (2004; 2011) as a separate data set because of small 
sample size. 

Please note the significant change in y-axis scale for the bull years; its data range is 200% as opposed to 
75% for the overall composite and 55% for bear years:

The composite charts illustrate interesting seasonal trends for the Baltic Dry Index:

 There is a general fall in the BDI Index from the beginning of January to early February. It is 
prominent in the composite and the bear market years while in bull market conditions, the Index 
is flat during this period.

 The Index rallies robustly from early February to early March and then falls off from mid-March 
to mid-April regardless of market trend.

 BDI rises in a steady manner from mid-April until late May (bear market years) or early June 
(bull and overall market years). 

 In bear years, the Baltic Dry Index undergoes a steep decline from late May thru mid-June and 
then steadies during the early summer. Beginning in late July it undergoes a steady downtick for 
the remainder of the year. 

 For overall and bull market composites, the BDI is flat and oscillating during the summer months. 
Then it goes mostly higher from mid-September thru early December, except for a pause in late 
October to mid-November.

 In all cases, there is a significant drop-off in the Baltic Dry Index during the second and third 
weeks of December. The BDI is not posted from Christmas thru New Year’s. 

Now let’s explore some factors that can account for the well-defined seasonal trends in the Baltic Dry 
Index:

 The early January to early February fall is attributable to wintertime shuttering of some mine 
operations and ports and the Chinese New Year when that country shuts down for about two 
weeks.

 A rally occurs over the next month as economic activity in China resumes.

Cypress Development (TSX-V: CYP) is a 
publicly traded lithium and zinc-silver 
exploration company advancing 
projects in the State of Nevada, U.S.A.

Cypress Development Corp.
Tel: (604) 687-3376
Fax: (604) 687-3119
Toll Free: 1-800-567-8181

www.cypressdevelopmentcorp.com info@cypressdevelopmentcorp.com

Based on annual opening and closing values, we define bull market years for the Baltic Dry Index (green) 
as those in which the price closed the year > 10% higher than it opened; bear market years (red) as those 
in which the price closed the year >10% lower than it opened; and neutral years (black) as those in which 
the percentage change was less than 10%:

       

Year Jan Open Dec 
Close

% 
Change

2003 1738 4765 174.2
2004 4761 4639 -2.6
2005 4456 2407 -46.0
2006 2438 4397 80.4
2007 4452 9143 105.4
2008 8891 774 -91.3
2009 773 3005 288.7
2010 3140 1795 -42.8
2011 1693 1738 2.7
2012 1624 699 -57.0
2013 698 2277 226.2
2014 2113 782 -63.0
2015 771 478 -38.0

2016* 473 946 100

                                    *thru December 16, 2016

The Baltic Dry Index has an average range from the beginning to end of a given year of 94% over the past 
14 years.
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Register before March 24 and save!

PLAN TO BE IN MONTREAL FOR 
A NEW STATE OF MINE

5,000 
participants

9 
technical
streams

500 
exhibitors

47
countries

++ +

ALL 
UNDER 
ONE ROOF[    ]

TECHNICAL PROGRAM WORKSHOPSMARKETPLACE PLENARY

Join the CIM community

#CIMTL17

TECHNICAL PROGRAM THEMES
HEALTH AND SAFETY SHOWCASE  |  OPERATIONAL EXCELLENCE  |  NEW AND RECENT PROJECTS  |  GEOLOGY AND 
EXPLORATION  |  ROCK MECHANICS  |  EMERGING LEADERS  |  GENOMICS  |  EXPLOSIVES AND BLASTING  |  INNOVATIONS 
IN ENERGY  |  DIVERSITY AND INCLUSION  |  FRANCO-MINE  |  INNOVATION: PRESENT AND FUTURE  |  MINING STANDARDS 
AND BEST PRACTICES  |  ENVIRONMENT AND SUSTAINABILITY DEVELOPMENT  |  PLANETARY AND TERRESTRIAL MINING 
SCIENCES SYMPOSIUM (PTMSS)  |  MANAGEMENT AND FINANCE 
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SSV: TSX.V  |  SEG1: FRANKFURT | SSVCL: SANTIAGO | SSVFF: OTCQB  WEBSITE: www.southernsilverexploration.com        EMAIL: ir@mnxltd.com

THE RIGHT PEOPLE, THE RIGHT METALS, THE RIGHT PROJECT, THE RIGHT TIME

Southern Silver Exploration Corp. (SSV-TSX.V; SEG1-Frankfurt; SSVCL-SSEV; SSVFF-OTCQB), a Canadian-based precious/base-metal exploration 
company focused on the acquisition, exploration and responsible mining development in Mexico and New Mexico.

In the Faja de Plata (The Belt of Silver) in north-central Mexico, 70 km by road from the city of Durango, exploration on the Cerro Las Minitas 
property from 2011-2016 has led to identification and delineation of three mineral deposits (the Blind, the El Sol and the Santo Nino) as well as 
a new discovery at the Mina La Bocona Zone. Recently announced NI-43- 101, with Mineral Resources at a 150g/t AgEq cut-off equal: Indicated 
Resource of 36.5Mozs AgEq: 10.8Mozs Ag, 189Mlbs Pb and 207Mlbs Zn; and Inferred Resource of 77.3Mozs AgEq: 17.5Mozs Ag, 237Mlbs Pb and 
626Mlbs Zn.(1-6) (See News Release dated 03/18/16).

A US$2.0million, 2016‐17 exploration program on the Cerro Las Minitas Project, comprising 16 holes and approximately 10,000 metres of core 
drilling is underway with completion in Q2, 2017. Drilling is focused on expansion of known mineral resources and new discoveries throughout 
the 13,640ha (130 sq. km) property. Electrum Global Holdings L.P. headed by Thomas Kaplan, provides stable funding, and in committing a total 
of US$5 million upon completion of the above program will have earned in for 60% of the project. Additionally, the current drill program on 
the Oro (Cu‐Au– polymetallic), “Stock Pond” gold property in New Mexico identified a widespread gold system. Highlight: 9.1 metres averaging 
0.75g/t Au, contained within 41.2 metres averaging 0.42g/t Au from hole SP16‐004.
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HIGH GRADE CANADIAN GOLD
www.balmoralresources.com
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You can’t a�ord

  to guess!
Does your project’s geotechnical report include a soil stratigraphy

borehole log based upon SONIC DRILLING TECHNOLOGY? 
The SONIC DRILLING SYSTEM provides the highest quality soil and ground

water samples to meet the challenges of today’s geotechnical and
geo-construction markets.

Will your drilling method show samples like these?

www.mudbaydrilling.com  |  p. [604] 888.2206

Large diameter core 
of sand formation.

Continuous core of 
coarse gravel formation.
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COPPERCURRENTS.com

The actual, real life 
definition of ubiquitous is...

Copper.

eNews 

It’s in almost every imaginable industrial application.

It’s in everything electrical... it practically IS electricity.
It’s beautiful, with a ‘hard to describe’ colour;=})
It’s the clean ‘green’ metal, now an integral part of
   - wind turbines
   - solar energy
   - batteries of ALL KINDS

COPPER IS CURRENT
Sponsor . Advertise. Connect. 

Invest. Go Public.

DOBrien@WITmarketing.BC.CA
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ONLY GOING TO ONE MINING INVESTMENT SHOW THIS YEAR?

Prospectors & Developers Association of Canada 

International Convention, Trade Show & Investors Exchange
Metro Toronto Convention Centre, Toronto, Canada

MARCH 5 – 8
TOP 5 REASONS TO ATTEND

1 Network with over 22,000  
industry professionals

2 Attend engaging presentations and 
informative courses led by industry 
experts, and earn professional 
development credits

3 Visit over 900 exhibitors promoting 
technology, products, services, 
claim results, exploration and 
investment opportunities

4 Gain valuable insight on investing in 
the minerals and mining sector from 
industry leaders

5 Attend lively and informative events 
such as the Awards Gala, the 
Mineral Outlook Luncheon and  
the Grand Finale!

REGISTER AT  
www.pdac.ca/convention


